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SUBJECT: KUWAITI FINANCIAL ACTIVITY IN EAST ASIA 

REE: (A) KUWAIT 330 (NOTAL) (B) KUALA LUMPUR 41 1 (NOTAL) 

1 . WE HAVE LEARNED OF SEVERAL RECENT DEVELOPMENTS WHICH POINT 
TOWARD INCREASING KUWAITI INTEREST IN EAST ASIAN AREA. THESE 
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AUSTRALIA BEING CONSIDERED; (B) PARTICIPATION BY KUWAIT INVESTMENT 
COMPANY IN NEW INVESTMENT CONSORTIUM INCLUDING AUSTRALIAN AND 
JAPANESE PARTNERS WHICH WILL BE BASED IN HONG KONG; (C) ESTABLISH- 
MENT OF BRANCH IN HONG KONG OF ALAHLI BANK, ONE OF KUWAIT'S 
GIVE COMMERCIAL BANKS, AND (D) THE PLANNED VISIT TO MALAYSIA BY KUWAI 
T 

FUND FOR ARAB ECONOMIC DEVELOPMENT TEAM. IN ADDITION TAIYO-KOBE 
BANK OF JAPAN IS MINORITY PARTNER IN NEWLY FORMED INVESTMENT 
COMPANY BASED IN KUWAIT. 

2. OVER PAST YEAR KUWAIT INVESTMENT COMPANY HAS BOUGH ASIAN 
DEVELOPMENT BANK BONDS, AND KUWAIT INTERNATIONAL INVESTMENT COMPANY 
HAS ARRANGED $7 MILLION LOAN TO PHILIPPINES. ABOUT TWO DOZEN 

KUWAIT BUSINESSMEN TOOK PART IN TRADE AND INVESTMENT MISSION LAST 
FALL TO MALAYSIA, SINGAPORE, AND INDONESIA. 

3. KUWAITIS SEEM TO BE MORE INTERESTED IN MALAYSIA THAN ANY OTHER 
SINGLE COUNTRY IN THE REGION. THEY ARE WARY OF POLITICAL SITUATION 
IN PHILIPPINES AND INDONESIA, ALTHOUGH WE UNABLE CONFIRM INFO CON- 
TAINED IN RECENT CABLE FROM JAKARTA (1192) THAT GOK ATTACHING 
POLITICAL CONDITION TO LOANS AND/OR INVESTMENTS BEING MADE IN SOUTH 
EAST ASIA. KUWAITIS BELIEVE THAT OPPORTUNITIES IN AUSTRALIA AND 
SINGAPORE WILL BE LIMITED EITHER BY RESTRICTIVE LAWS (AUSTRALIA) 

OR LIMITED INTEREST BY LOCAL BUSINESSMEN (SINGAPORE). IN GENERAL, 
HOWEVER, KUWAITIS CAN BE EXPECGED TO PAY INCREASING ATTENTION TO 
INVESTMENT OPPORTUNITIES IN REGION, BUT IT IS LIKELY THAT THEY WILL 
RELY TO CONSIDERABLY DEGREE ON LOCAL, INCLUDING JAPANESE,INSTITUTIONS 

WHO ARE THOUGHT TO HAVE FAR GREATER KNOWLEDGE AND SKILL IN INVESTING 
IN THE REGION. 
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